
)URP�6XUSOXV�WR�6XVWHQDQFH�

2KLR�)RRG�5HFRYHU\pV�� � � � �,PSDFW



$ERXW�WKH�5HSRUW
$FURVV�2KLR��WKRXVDQGV�RI�SRXQGV�RI�SHUIHFWO\�JRRG�IRRG�DUH�GLVFDUGHG�HDFK�GD\uZKLOH�WRR�PDQ\�RI�RXU
QHLJKERUV�VWUXJJOH�WR�SXW�PHDOV�RQ�WKH�WDEOH��7KLV�UHDOLW\�LV�QRW�MXVW�D�FKDOOHQJH��LW�LV�D�FDOO�WR�DFWLRQ�

: H�DUH�SURXG�WR�VKDUH�2KLRpV�ILUVW�HYHU�2KLR�)RRG�5HFRYHU\ �� � � � �,PSDFW�5HSRUWuD�ODQGPDUN�HIIRUW�WKDW
FDSWXUHV�WKH�FROOHFWLYH�LPSDFW��LQQRYDWLRQ��DQG�FROODERUDWLRQ�RI�IRRG�UHFRYHU\�RUJDQL]DWLRQV�ZRUNLQJ�DFURVV
WKH�VWDWH��7RJHWKHU��WKHVH�RUJDQL]DWLRQV�DUH�EULGJLQJ�WKH�JDS�EHWZHHQ�ZDVWHG�IRRG�DQG�KXQJHU�E\
LQWHUFHSWLQJ�KLJK�TXDOLW\�VXUSOXV�IRRG�DQG�WUDQVIRUPLQJ�LW�LQWR�QRXULVKPHQW��GLJQLW\��DQG�KRSH�IRU�SHRSOH
DQG�FRPPXQLWLHV�

)RRG�UHFRYHU\�LV�PRUH�WKDQ�UHVFXLQJ�IRRGuLW�LV�D�VROXWLRQ�WKDW�DGGUHVVHV�IRRG�LQVHFXULW\��VWUHQJWKHQV�ORFDO
IRRG�V\VWHPV��UHGXFHV�HQYLURQPHQWDO�KDUP��DQG�EXLOGV�UHVLOLHQW�FRPPXQLWLHV��)URP�UHVFXLQJ�H[FHVV
SURGXFH�DQG�SUHSDUHG�PHDOV�WR�WUDQVIRUPLQJ�LQJUHGLHQWV�WKURXJK�UHVFXH�NLWFKHQV��2KLRpV�IRRG�UHFRYHU\
OHDGHUV�DUH�GHPRQVWUDWLQJ�ZKDW�LV�SRVVLEOH�ZKHQ�FRPSDVVLRQ��FRRUGLQDWLRQ��DQG�FUHDWLYLW\�FRPH�WRJHWKHU�

7KLV�UHSRUW�UHIOHFWV�WKH�SRZHU�RI�FROODERUDWLRQ�DFURVV�VHFWRUV��: H�H[WHQG�RXU�VLQFHUH�JUDWLWXGH�WR�WKH�PDQ\
RUJDQL]DWLRQV�ZKR�FRQWULEXWHG�WKHLU�GDWD��VWRULHV��DQG�OHDGHUVKLS�WR�PDNH�WKLV�UHSRUW�SRVVLEOH��,Q�SDUWLFXODU�
ZH�WKDQN�0LDPL�9DOOH\�0HDOV�IRU�WKHLU�YLVLRQ�DQG�OHDGHUVKLS�LQ�LQVSLULQJ�WKLV�HIIRUW��WKH�2KLR�$VVRFLDWLRQ�RI
)RRGEDQNV�IRU�GHYHORSLQJ�WKH�VWDWHZLGH�WHPSODWH�DQG�SURYLGLQJ�JUDSKLF�GHVLJQ�DQG�HGLWRULDO�VXSSRUW��DQG
WKH�2KLR�' HSDUWPHQW�RI�+HDOWK�IRU�FRQYHQLQJ�DQG�FRRUGLQDWLQJ�IRRG�UHFRYHU\�VWDNHKROGHUV�DFURVV�2KLR�

0RVW�LPSRUWDQWO\��WKLV�UHSRUW�KRQRUV�WKH�IURQWOLQH�RUJDQL]DWLRQV��VWDII��YROXQWHHUV��GRQRUV��DQG�SDUWQHUV�ZKR
VKRZ�XS�HYHU\�GD\�WR�HQVXUH�WKDW�JRRG�IRRG�IHHGV�SHRSOHuQRW�ODQGILOOV��7KHLU�ZRUN�SURYHV�WKDW�IRRG
UHFRYHU\�LV�QRW�RQO\�DQ�HQYLURQPHQWDO�VROXWLRQ�RU�D�KXQJHU�UHVSRQVHuLW�LV�D�VPDUW��UHVRXUFH�VDYY\
LQYHVWPHQW�LQ�2KLRpV�IXWXUH�

: H�LQYLWH�\RX�WR�H[SORUH�WKLV�UHSRUW��OHDUQ�IURP�WKHVH�OHDGHUV��DQG�MRLQ�XV�LQ�DGYDQFLQJ�D�YLVLRQ�ZKHUH�QR
IRRG�LV�ZDVWHG�DQG�QR�RQH�JRHV�KXQJU\�

7KDQN�\RX�WR�WKH�)RRG�5HFRYHU\�2UJDQL]DWLRQV�DQG�)RRGEDQNV�IHDWXUHG�LQ�WKLV�UHSRUW�IRU�WKHLU
OHDGHUVKLS��FROODERUDWLRQ��DQG�XQZDYHULQJ�FRPPLWPHQW�WR�UHGXFLQJ�IRRG�ZDVWH�DQG�DGGUHVVLQJ�KXQJHU
DFURVV�2KLR��: H�JUDWHIXOO\�DFNQRZOHGJH�� � � �)RRG�5HVFXH��$NURQ�&DQWRQ�5HJLRQDO�)RRGEDQN��$WKHQV

)RRG�5HVFXH��&ROXPEXV�)RRG�5HVFXH��)RRG�5HVFXH�86t$NURQ��)UHHVWRUH�)RRGEDQN��* UHDWHU�&OHYHODQG
)RRG�%DQN��+DUYHVW�RI�+RSH��+XQJHU�1HWZRUN�RI�* UHDWHU�&OHYHODQG��-( ( �)RRGV��/D�6RXSH��/DVW�0LOH

)RRG�5HVFXH��0LDPL�9DOOH\�0HDOV��0LG�2KLR�)RRG�&ROOHFWLYH��2KLR�$VVRFLDWLRQ�RI�)RRGEDQNV��6HFRQG
+DUYHVW�)RRG�%DQN�RI�1RUWK�&HQWUDO�2KLR��6HFRQG�+DUYHVW�)RRG�%DQN�RI�WKH�0DKRQLQJ�9DOOH\��6HFRQG
+DUYHVW�)RRG�%DQN�RI�&ODUN��&KDPSDLJQ��DQG�/RJDQ�&RXQWLHV��6RXWKHDVW�2KLR�)RRGEDQN�	 �. LWFKHQ�
6KDUHG�+DUYHVW�)RRGEDQN��7KH�)RRGEDQN��,QF���7LPRWK\pV�3HUU\VEXUJ�)RXQGDWLRQ��7ROHGR�1RUWKZHVWHUQ

2KLR�)RRG�%DQN��DQG�WKH�: HVW�2KLR�)RRG�%DQN�



: KDW�LV�)RRG�: DVWH"

7KH�: KDW��)RRG�ZDVWH�LV�SHUIHFWO\�JRRG��VDIH�WR�HDW�IRRG�WKDW�JHWV�WKURZQ�DZD\
LQVWHDG�RI�HDWHQ��
7KH�: KHUH��,W�KDSSHQV�DW�KRPH��LQ�VWRUHV��UHVWDXUDQWV��DQG�IDUPV��
7KH�: K\��)RRG�JHWV�ZDVWHG�IRU�WKH�IROORZLQJ�UHDVRQV�

8JO\�RU�RGGO\�VKDSHG�IUXLWV�DQG�YHJHWDEOHV��
8SFRPLQJ�VHOO�E\�RU�H[SLUDWLRQ�GDWHV��IRRG�LV�RIWHQ�VWLOO�VDIH�WR�HDW��
2YHUSURGXFWLRQ�DW�IDUPV�DQG�PDQXIDFWXULQJ�IDFLOLWLHV
' LVWUHVVHG�RU�UHMHFWHG�ORDGV�RI�IRRG���6RXUFH��)HHGLQJ�$PHULFD�



5HGXFLQJ�IRRG�ORVV�DQG�ZDVWH��
5HGXFHV�IRRG�LQVHFXULW\�DQG�KXQJHU�E\�UHGLUHFWLQJ�IRRG�WKDW�ZRXOG
RWKHUZLVH�HQG�XS�LQ�WKH�ODQGILOO�WR�WKRVH�LPSDFWHG�E\�KXQJHU��

� � �� � �RI�2KLRDQV�H[SHULHQFH�IRRG�LQVHFXULW\���6RXUFH��)HHGLQJ
$PHULFD�

5HGXFHV�SROOXWLRQ�DQG�JUHHQKRXVH�JDV�HPLVVLRQV��
)RRG�ZDVWH�SURGXFHV�� �� � � �RI�JOREDO�JUHHQKRXVH�JDV�HPLVVLRQV��

�3URWHFWV�UHVRXUFHV�DQG�ELRGLYHUVLW\��
: DVWHG�IRRG�PHDQV�ZDVWHG�ODQG��ZDWHU��HQHUJ\��DQG�ODERU���6RXUFHV�
8QLWHG�1DWLRQV��DQG�)HHGLQJ�$PHULFD�

: K\�LV�LW�,PSRUWDQW�WR
5HGXFH�)RRG�: DVWH"

� � � �RI�DOO�IRRG�JRHV�XQVROG�RU�XQHDWHQ
� � �ELOOLRQ�SRXQGV�RI�IRRG�JR�WR�ZDVWH�HDFK�\HDU�

� � � �RI�ZDVWH�FRPHV�IURP�WKH�IRRG�LQGXVWU\
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